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FINANCIAL ANALYST

What Does a Financial Analyst Do?

Marcus Gadson keeps a close eye on factors that could impact
the finances of his employer, a medical care company. He looks
for factors that work in the company’s favor as well as those that
pose a threat. These insights are needed because he makes
recommendations that influence the company’s decisions about
spending and because he is responsible for managing its cash
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flow. Gadson began his career as

a financial analyst but eventually

rose to the level of finance director.
W lessica Marti

junior financial analyst, she pro-

vided meaningful data and infor-
mation to others in the business.

After rising to the level of manager
of financial planning and analysis,
she became responsible for cre-
ating financial forecasts. At the
end of each month, she looks at

how much money the company

has brought in and how much it is
spending. She uses that data and

other information to predict where
the company is heading. Martin
also created a software tool that
the company uses for budgeting
as well as making financial fore-

casts. Accuracy is important to
her work, so Martin had to ensure
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that the program would pull in the correct data from the com-
pany’s recordkeeping system.

Matt Stucky invests money for clients of Northwestern Mutual,
a financial services company. The firm has dozens of analysts
who specialize in different types of investments around the world.
Stucky’s area of expertise is US companies. “Our goal is to deliver
long-term growth that meets or exceeds the benchmark of that
client’s strategy,” says Stucky, a chief portfolio manager for the
company. “That’s what we attempt to do day in and day out.”?®

Financial analysts help businesses and individuals make wise
financial decisions. They conduct research, use data and software
tools, and create financial models and forecasts. They may also
do budgeting, evaluate financial information, and study economic
trends. They use financial statements, meetings with company
officials, and an analysis of a company’s management team to
help them make investment choices. They share their findings in
written reports and present information to coworkers and clients.

A Typical Workday

Stucky begins his day by checking his email and reading news re-
caps and earnings reports. Financial analysts need to be aware of
what is going on in the world because events could affect invest-
ments or a company’s finances. “l want to be as informed as | can
be on the positions that are driving my portfolio’s performance,”?*
he explains.

He then spends time analyzing a potential investment to see
whether it is worthy of a deeper dive by his team, which is a two- or
three-week process. “l always have to be looking at the investment
landscape and doing that work to stay on top of the opportuni-
ties that are out there,” Stucky says. Communication with team
members is also part of his day, as they debate investments in the
company’s portfolio. “Having colleagues you trust can get you to
the place where you’ll make the right decision,”?® he maintains.
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Adapting in Changing Times

“We live and work in interesting times. The environment around us
is constantly changing, and we need to be able to adapt—quickly.
...l won’t claim to know everything or be an expert on each
aspect of finance and [financial planning and analysis], but | do
have a thirst to constantly improve and expand.”

—Jessica Martin, manager of financial planning and analysis
Quoted in Association of Financial Professionals, “FPAC Profile: Welcome to

the Dark Side,” Certified Corporate Financial Planning & Analysis Professional.
https://fpacert.afponline.org.

As a chief portfolio manager, Stucky has other team members
who report to him. A junior analyst’s tasks may include gathering
data, researching companies, entering information into a spread-
sheet, and preparing PowerPoint presentations. A senior analyst
might then deliver that investment presentation to clients. Stucky
also has media responsibilities that involve doing interviews with
print, radio, and television journalists. “To do that effectively, | have
to have a good view of my own and the firm’s view of where the
economy is going and why,”?® he says.

A financial analyst’s day may be long, with work extending
into the evening to review financial reports and prepare for the
next day’s meetings. Stucky typically works fifty to fifty-five hours
a week, although he notes that an analyst’s workweek may be as
long as seventy or eighty hours to meet the needs of clients.

Education and Training

Financial analysts usually have a bachelor’s degree, often in busi-
ness, finance, or economics. An employer may prefer a job candi-
date to have a master’s degree. As they advance in their careers,
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Financial analysts help businesses and individuals make
wise financial decisions. They create financial models
and forecasts, and may also do budgeting, evaluate
financial information, and study economic trends.

they may become portfolio managers. This involves selecting in-
vestments for a company’s portfolio of assets. Stucky was a fi-
nance major in college and minored in economics. After college
he earned his master’s in business administration before getting
his first job as an analyst.

A financial analyst needs a license to sell financial products.
Most are licensed by the Financial Industry Regulatory Authority.
To be licensed, an individual must be sponsored by an employer,
S0 these licenses are obtained after starting a job.

Financial analysts can also be certified, and this may help them
advance in their careers. The CFA Institute offers the chartered fi-
nancial analyst (CFA) certification. To be certified, an analyst must
have a degree, acquire several years of work experience, and
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Find Out More

Association for Financial Professionals (AFP)
www.afponline.org

The AFP offers certified treasury professional and FPAC creden-
tials. Its website explains the advantages of certification, specifies
who is eligible to be certified, and offers information about how to
prepare for an exam. It also includes an overview of what the exam
is like.

CFA Institute

www.cfainstitute.org

This site provides continuing education opportunities for people in
financial careers. It has a section for students that compares the
purpose and relevance of various credentials. It also describes
career opportunities for those who have a CFA designation, such
as potential positions in portfolio management, private wealth
management, and risk analysis.

Financial Industry Regulatory Authority (FINRA)
www.finra.org

FINRA is a not-for-profit organization authorized by the federal
government that oversees financial brokers and dealers. Its goal
is to protect investors and ensure the integrity of financial mar-
kets. Its website offers a video explaining its role and includes
information on the rules it enacts and the guidance it provides to
investors. The media center offers a look at news and trends that
impact the financial industry.
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INTERVIEW WITH A FINANCIAL ANALYST

Jeremey Landskron has worked as a financial analyst for more than
sixteen years and is currently a research and portfolio analyst at
Winch Financial in Appleton, Wisconsin. He answered questions via
email.

Q: How did you become a financial analyst?

A: | went to college at the University of Wisconsin—-Madison School
of Business and obtained a degree in finance, banking, and in-
vestments. Typically, a bachelor’s degree in finance or economics
is the minimum educational requirement to become a financial
analyst, although many will have additional education in order to
reach a higher role, such as portfolio manager.

While | was in college, | worked in banking as this was the clos-
est role | could get to investments without having a bachelor’s de-
gree. Once | graduated from college, | began the next stage of my
career as a private equity analyst. This is a specialized type of finan-
cial analyst that is narrowly focused on private equity investments.
There are a number of types of investments a financial analyst could
potentially focus on. Then | moved across the country, and | had
many roles, including financial analyst for traditional equity invest-
ments rather than private equity. Then | moved back to Wisconsin
and began working at Winch Financial as a financial analyst.

A financial analyst’s career path depends on a number of
things, and that includes the size of the firm that you work for as
well as the size of the city you work in. In this career, the bigger
the city you work in and the bigger the company you work for, the
more opportunities you could have to advance your career path.

There are many benefits to working for a smaller company,
including getting to know your coworkers, bosses, and clients




OTHER MATH-FOCUSED CAREERS

Accountant Geological scientist
Algorithm engineer Industrial engineer
Artificial intelligence engineer Information security analyst
Astronomer Investment and wealth
Auditor manager

Bioinformatics analyst Machine-learning engineer
Biotechnology engineer Market research analyst
Civil engineer Math professor

Computer programmer Mathematician

Computer scientist Medical engineer
Computer systems analyst Meteorologist
Cryptographer Patent lawyer
Cybersecurity expert Software engineer

Data scientist Sports statistics analyst
Finance officer Statistician

Financial planner Survey researcher

Editor’'s note: The online Occupational Outlook Handbook of the
US Department of Labor’s Bureau of Labor Statistics is an excel-
lent source of information on jobs in hundreds of career fields,
including many of those listed here. The Occupational Outlook
Handbook may be accessed online at www.bls.gov/ooh.
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